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    Low Inventory Of Homes Continues To Decline 
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T he inventory of homes for sale in 

Tallahassee has gone from too low 

to even lower. 

The graph above measures the relative 

inventory of homes for sale … meaning 

the current supply of homes relative to 

the current rate of demand, expressed 

in months of supply. 

One interpretat ion is that the  

current 4.5 months of supply of homes 

for sale is only enough to satisfy 1/3rd 

of the homebuyers for the next 12 

months. 

Typically, we like to see 6.0 months of 

supply and we refer to this optimum  

supply level as market equilibrium 

(represented by the gold band in the 

graph). 

When relative supply exceeds 6.0 

Barbara Corcoran’s 

Advice in Tallahassee 

months, we call this a buyers’ market. 

When relative supply falls below 6.0 

months, we refer to this as a sellers’ 

market.  

Right now we are in a strong sellers’ 

market for many price ranges in  

different sectors of the Tallahassee real 

estate market. 

The growth in demand has cooled, but 

the rate of demand is still far above our 

ability to feed it. 

If homebuilders do not increase  

production levels very soon, we are  

going to see a very significant rise in 

home appreciation rates. 

We’ll keep an eye on the relative supply 

of homes and continue to report back to 

you as changes transpire or market  

activity makes a change. 

http://www.JoeWillSellYourHome.com
mailto:joe@manausa.com?subject=Email%20From%20A%20Tallahassee%20Real%20Estate%20Newsletter%20Reader
http://www.manausa.com
https://www.manausa.com/blog/how-to-sell-a-house/
http://www.tallahasseehomeappraisals.com
http://www.tallahasseehomeappraisals.com
https://www.manausa.com/idx/results/?searchtype=3
http://jmre.ws/bcsell
http://help.manausa.com/weekly-special-real-estate-report-archives/
https://www.manausa.com/testimonials/
https://www.manausa.com/selling/

